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Report on the Audit of the Financial Statements 
 

Qualified Opinion 
 

We have audited the financial statements of the Civil Aviation Authority of the Philippines 
(CAAP), which comprise the statements of financial position as at December 31, 2023, 
and 2022, and the statements of comprehensive income, statements of changes in equity, 
and statements of cash flows for the years then ended, and notes to financial statements, 
including a summary of significant accounting policies. 
 

In our opinion, except for the effects and possible effects of the matter discussed in the 
Bases for Qualified Opinion paragraph of our report, the accompanying financial 
statements present fairly, in all material respects, the financial position of CAAP as at 
December 31, 2023, and 2022, and its financial performance and its cash flows for the 
years then ended in accordance with Philippine Financial Reporting Standards (PFRS). 
 

Bases for Qualified Opinion  
 

As at December 31, 2023, the qualitative characteristics of verifiability and faithful 
representation of the following accounts were not met/could not be ascertained, which is 
not in accordance with Philippine Accounting Standards (PAS) 1 on Presentation of 
Financial Statements and the Conceptual Framework for Financial Reporting: 
 

1. Property and Equipment (PE) account with a carrying value amounting to P57.156 
billion due to: a) the non-reconciliation of the variance amounting to P10.817 billion 
and P112.328 million between the balance per General Ledger (GL) vis-à-vis the 
balances per inventory report/property records and the Subsidiary Ledgers (SLs), 
respectively; and b) the non-recognition of land with an undetermined area and value, 
located in Pasay City, where the CAAP-Head Office Administrative Compound, Manila 
Control Tower, CAAP Hangar and Manila Radar are situated.  
 

2. Accounts Receivable (AR) and Operating Lease Receivable accounts with carrying 
value amounting to P3.906 billion and P308.477 million, respectively, due to: a) the 
inadequate allowance for expected credit loss despite the existence of long-
outstanding receivable balances with a carrying value of P1.622 billion; and b) the non-
reconciliation of the variance of P344.790 million between the balances of the GL and 
SLs. 
 








