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CAPTAIN MANUEL ANTO,
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Republic of the Philippines
u ' CIVIL AVIATION AUTHORITY OF THE PHILIPPINES

BAGONG PILIPINAS

Contract Agreement
For
LEASE OF AIRCRAFT FOR CAAP-FICG FLIGHT OPERATIONS MISSION NATIONWIDE-
EMERGENCY FLIGHT INSPECTION

THIS AGREEMENT entered into this AU 30 202% in Pasay City,
Metro Manila, Philippines between:

the CIVIL AVIATION AUTHORITY OF THE PHILIPPINES, created under Republic Act
No. 9497, with office address at Old MIA Road corner Ninoy Aquino Avenue, Pasay City 1300,
hereinafter called “CAAP" and represented herein by CAPTAIN MANUEL ANTONIO L.

TAMAYO in his capacity as Director General of the one part:

and ASIAN AEROSPACE CORPORATION, a corporation organized and existing by
virtue of law and with office address at Gate 8, Clark Civil Aviation Complex, Clark
International Airport, Pampanga, Philippines hereinafter called “the Supplier” and
represented herein by PIERO KRISTOFFER T. RODRIGUEZ in his capacity as Vice President

of the other part.

WHEREAS, CAAP requested quotation for certain good and ancillary services,
particularly the Lease of Aircraft for CAAP-Flight Operations Mission Nationwide-Emergency
Flight Inspection and has accepted the Quotation by the Supplier for the supply of those

oods in the sum of NINE MILLION NINE HUNDRED TWENTY-ONE THOUSAND EIGHT

HUNDRED PESOS ONLY (Php9,921,800.00) hereinafter called ‘ ‘the Contract Price".
NOW THIS AGREEMENT WITNESSTH AS FOLLOWS:

1. In this Agreement words and expressions shall have the same meanings as are
respectively assigned to them in the Conditions of Contract referred to.

2. The following documents shall be deemed to form, be read, and construed as part of this
Agreement, viz:

(2.1) Annual Procurement Plan 2024

(2.2) CBA (MOOE) No. 24-05-644 dated 21 May 2024

(2.3) Memorandum dated 24 Memorandum 2024

(2.4) Request for Quotation dated 11 June 2024

(2.5) Opening of Bids (Minutes of Meeting & Bidding Checklist) dated 19 June 2024
(2.6) BAC TWG (Bravo) Bid Evaluation Report dated 24 June 2024

(2.7) BAC Resolution No. 2024-0212-94 (Bravo) dated 27 June 2024

(2.8) Notice of Award dated 11 July 2024

(2.9) Performance Bond dated 18 July 2024

(2.10) Terms of Reference

TERMS OF REFERENCE
1. INTRODUCTION:

The Civil Aviation Authority of the Philippines bears the country’s obligation to
provide air navigation services to international civil aviation, arising from our State’s
concurrence to the Convention on International Civil Aviation (the Chicago Convention)
of 1944’s Article 28. Hence, Civil Aviation Law (Republic Act 9497), Chapter 7, Section
35, Paragraph (b) &(g);
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2, FLIGHT INSPECTION MANDATE:

As the CAAP provides air navigation services in our flight information region
(FIR), it also has the obligation to ensure the safety of these aviation services through
the airborne inspection and calibration of Communication, Navigation and
Surveillance (CNS) systems and facilities; the validation, and certification of
associated Air Traffic Management (ATM) systems and services, and the regular
evaluation of airspace and aerodromes nationwide.

Through the Flight Inspection & Calibration Group (FICG), CAAP guarantees the

safety of air navigation services with regular flight inspections, required to be done
periodically, in accordance with ICAO Annex 10 and 14, ICAO Document 8071,
and the Philippine CAR for ANS, other local laws, industry standards and
international treaties. The mandate requires the necessary use of suitably
equipped and technologically capable SPECIAL-MISSION AIRCRAFT, for the
CAAP-FICG to carry out its inspection functions, and foster safety in civil
aviation.

. PROGRAM OBJECTIVE:

3.1 The objective of this program/ project is the Lease of Special Mission Aircraft for
varfous Activities in the CAAP-FICG Emergency Flight Inspection of vital facilities and
airports;

3.2 The flight inspection needs to be conducted urgently because facilities and
airports are already due for flight check, there exists the necessity for
immediate flight inspection activities; that such flight checks are required by
international (ICAO) standards to prevent possible damage and loss of life
or property that may be caused by defective facilities; that it is necessary to
restore and preserve the public services of airports and navigational aids
through prompt calibration and inspection; and that all these measures are
needed to prevent social and economic disruption in our airport localities;

3.3 The emergency lease is in furtherance of the CAAP's unceasing obligation to
perform flight inspections, especially since there are now overdue facilities, |n the
interim period that a regular flight inspection contract can be had: ‘

3.4 The Lease shall be dedicated to the flight inspection responsibilities ofthe/CAAP-
FICG and such other flight activities that the Director General! may determlne to
be essential to the safety of air navigation service provision;

3.5 The SPECIAL-MISSION AIRCRAFT refer to the combination of the aircraft, as a
platform, and the corresponding On-board Flight Inspection System (FIS). The
Ground/ Position Reference System (GRS), and the Flight Validation Equipment
(FVE). The incorporation of FIS, GRS and FVE makes the aircraft suitable and
technologically capable for CAAP-FICG inspection activities: -

. CONTRACT PERIOD:

4.1 In consideration of the payments to be made by the CAAP, the Supplier hereby
covenants to provide the goods and services for a period of TWO (2) Months from
the issuance of the Notice to Proceed (NTP);

4.2 The contract shall, by mutual preference, extend beyond the contract period if
the total budget for the contract has not yet been fully consumed, and the
emergency still exists;
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. APPROVED BUDGET FOR THE CONTRACT:
The approved budget for the contract is Nine Million Nine Hundred Twenty-One
Thousand Eight Hundred Pesos Only {Php9,921,800.00):

. GENERAL SCOPE OF WORK:

6.1 The CAAP shall Lease at least two (2) primary aircraft for CAAP-FICG flight
operations:

6.2 One (1) of the primary aircraft is a multi-engine Jet in the PANS-OPS Category “C”
classification for radio navigational aids flight inspection;

6.3 Another primary aircraft is a pressurized Turbo-prop in the PANS-OPS Category
"B" classification for visual aids calibration and flight validation;

6.4 The Hight Inspection Aircraft is an airborne, to be operated by CAAP-FICG Flight
Inspection Engineers;

6.5 The aircraft shall be flown to all the airports and air navigation facilities in
accordance the Technical Specifications (Terms of Reference) Annex “A”, AND
such other facilities that the CAAP determines to require emergency flight
inspection, for the safety of the flying public;

6.6 The Flight Inspection Aircraft shall be used to inspect communication (HF-VHF
Ground to Air Radios), radio navigation (D/VOR, DME, NDB, LLZ/ GS/ILS & GNSS)
and surveillance (RADAR, PSR, SSR) facilities, to set their prescribed physical and
scientifically measurable properties; validate instrument flight procedures
(airways, air routes, instrument departure, instrument arrival, approach, landing
and missed-approach), and air traffic control zones; calibrate visual aids facilities
(PAP1, VGSI, PALS-SALS Approach Lights, Runway Lights, Beacon, runway signages
and markings); and inspect the aerodrome environment, to guarantee the
operational safety of these systems;

6.7 If the primary aircraft becomes unavailable or unusable, a replacement aircraft of
the same of capabilities for the mission shall be provided by the aircraft service
provider within a reasonable period, without missing out on the flight inspection
schedule;

. SPECIFIC AIRCRAFT OPERATION AND EQUIPMENT REQUIREMENTS:

7.1 The Flight Inspection Jet Aircraft must be of reasonably wide speed range, capable
of low (1000ft AMSL), medium and high-attitude (above FL350) flights and high-
performance maneuvers required for flight inspection;

7.2 The Jet aircraft shall be especially equipped with a Flight Inspection System,
provided with independent communication and navigation antennas/ sensors,
electric power supplies/ sources, and autonomous position reference systems;

7.3 The Jet aircraft shall have a Flight Management System programmable with
temporary user waypoints; an approved RADAR altimeter; an approved GNSS
Receiver (TSO'd to C129 or equivalent specifications); and a dual auto-flight
system;

7.4 The [et aircraft shall be equipped with Pilot {(cockpit) ~ Engineer (cabin)
communication and Pilot-FIS signal interface;

7.5 The Jet aircraft must be capable of an endurance of at least 3.0 hours flight time,
between refueling;
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7.6 The Jet aircraft environmental control and air conditioning should be adequate
for low-altitude as for high altitude flight operations

7.7 The Turboprop aircraft shall be high performance, either a single or multi-engine,
with a wide speed range but especially capable of slow approaches (as low as 91
KNOTS) and with a pressurized cabin;

7.8 The Turboprop aircraft shall have a Flight Management System coupled to an
approved GNSS Receiver (TSO'd to C129 or equivalent specifications);

7.9 The Turboprop aircraft shall have a RADAR altimeter system for obstacle and
terrain clearance evaluation; :

7.10  The Turboprop aircraft must be capable of an endurance of at least 5.0 hours
flight time, between refueling; Requirements for the On-board Automatic Flight
Inspection System (AFLS);

7.11  The Automatic Flight inspection System (AFLS) must be acceptable to the
CAAP-FICG to meet flight inspection standards;

7.12  The AFLS shali be capable of evaluating the radiated signal and calibration of
the following navigational equipment;

8.13 The AFLS shall be equipped with an independent Multi-mode Receiver capable
Of multiple-navigation facility tuning;

7.13  The AFLS shall be capable of automatic differential positioning for measuring
Relative distances and vertical glide slopes angles;

7.14 The AFLS shall be capable of recording GPS parameters and tracks for
Instrument
Flight Procedures validation;

7.15  All data from the flight inspection system must be stored in a digital medium
and be accessible at any time for review, analysis, and printing;

7.16  All data the flight inspection system must be stored in a digital medium and
be accessible at any time for review, analysis, and printing;

7.17  The AFLS shall have contemporary test instruments for evaluating radiated
signals-in-space such as a multi-channel oscilloscope, a digital spectrum analyzer
and a printer;

7.18 The AFLS shall have a ground reference system based on differential global
positioning system (DGPS) and position fixing, theodolite-tracking radio-telemetry
system;

7.19  The AFLS may be removable and can easily be installed on any replacement
aircraft, if warranted;

7.20 The flight crew shall consist of at least two (2) Flight Inspection Pilots for the
direct execution of flight check run profiles/ sequence, control of aircraft
movement/positioning; facilitate ATC coordination, and perform such other
maneuvers required for the flight inspection;

7.21  The on-board inspection crew shall consist of at least two (2) Flight Inspector-
Engineers for the operation of the FIS, accumulation of data, interpretation of
measured parameters and facility adjustments;

7.22  Only duly trained CAAP Flight Inspector-Engineers shall operate the Automatic
Flight Inspection system during any mission;

7.23  The aircraft crew (Pilot-In-command, Co-Pilot, Aircraft Mechanic) shall comply
with all Philippine Civit Aviation Regulations requirements;
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8. DELIVERY DOCUMENTATION & FLEXIBILITY:

8.1 The delivery of the primary aircraft and flight inspection/ validation equipment
required by the CAAP-FICG, or its substitute where necessary, shall be made by
the Supplier in accordance with the Technical Specifications (Terms of
Reference) Annex “A”, AND such other Supplemental Schedules that the
CAAP determines for emergency flight inspection, for the safety of the flying
public;

8.2 Schedule of flights shall be confirmed through a weekly coordination
memorandum containing the flight route plan, which shall be timely submitted by
the CAAP-FICG to the Supplier for Flight planning and logistical coordination;

8.3 The Supplier shall deliver all requirements as foltows;

Description Quantity Date/ Frequency/ Period
Jet Aircraft with On- 1 lot First Flight Shall Be Within 5
Board Days After Issuance of NTP
Flight Inspection
System
Pressurized Turboprop 1 lot First Flight Shall Be Within 5
Aircraft Days After Issuance of NTP

8.4 Due to the significance on public safety of this project, the Supplier must
accommodate the flight inspection mission within five (5) days from notification;

8.5 Any Party can terminate or call off a flight inspection flight based on airworthiness
issuks or unsuitability of the aircraft for the flight inspection;

8.6 If cifcumstances, discrepancies, or squawks affecting the safety of flight, or if any
fiighlt inspection mission issue not attributable to the CAAP arises, the Supplier
shall have a maximum of two (2) days to resolve such issues or provide a
replacement aircraft, without incurring any delay,

8.7 In cgse of delay in the provision of the aircraft and FIS, Section 68 of the R.A 9184
IRR ghall be applied;

8.8 TheFlight Inspection Schedule may be adjusted and the aircraft to be utilized may
be dhanged by the CAAP, as the emergency’s circumstances arise; such changes
shall be communicated in writing by the CAAP-FICG;

8.9 In al| cases, the usable flight time shall be limited to fit within the approved funds
allogated for the whole project;

9. SUPPORT AND INCIDENTAL SERVICES:

The Supplier shall provide all the following services, including incidental services,

provided that this shall not affect the CAAP's flight inspection schedule, and shall not

relieve the Service Provider of any warranty obligations under this Contract;

9.1 The [necessary crew, whenever necessary, other than the CAAP personnel
authorized.

9.2 All Iqgistical requirements involved in flight/ aircraft operations, such as, but not
limited to aircraft maintenance and airworthiness release; flight planning
dispatch and flight following; petroleum, oil, and lubricants (POL's): aircraft
ground handling hangarage and parking; parking; entry/exit and overnight
permits; and customs, immigration, and quarantine (CIQ) coordination:
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9.3 Furnishing of tools required for assembly and or maintenance of the supplied
Equipment or Goods, furnishing of detailed operations and maintenance
manuals, supervision of maintenance and / or repair, etc.;

9.4 Trainings of the CAAP personnel, as applicable;

9.5 Periodic update and calibration of the FIS, all navigational equipment and FMS
database;

9.6 The Contract price shall include all the costs incurred by the Supplier for support
and incidental services.

10. COST AND TERMS OF PAYMENT:
10.1 The total cost of the contract shall not exceed the ABC.
10.2 The summary of flight time allotment and costs shall be:

TOTAL FLIGHT | AMOUNT PER HOUR
PRRFSE TIME (HOURS) (PESOS) ey
PAPI CHECK 18.00 P 134,400.00 P 2,419,200.00
NAVAIDS CHECK 23.75 P 260,960.00 P 6,197,800.00
RADAR CHECK 5.00 P 260,960.00 P 1,304,800.00
_ GrandTotal | P9,921,800.00

10.3 The flight time allotment for each purpose may change, subject to the
prioritization by the CAAP of the facilities requiring emergency flight
check, but the total contract price shall not be exceeded;

10.4 Payments shall be only for the actual block time consumed by the CAAP in each

\ billing claim in the contract period.

10.5 Monthly progress payments may be made, subject to provisions of the R.A
9184, to cover the partial cost, equivalent to the consumed aircraft block time
or the cumulative value of the work already delivered;
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IN WITNESS whereof the parties hereto have caused this Agreement to be executed in
accordance with the laws of the Republic of the Philippines on the day and year first above
written.

SIGNED:
CIVIL AVIATION AUTHORITY OF THE ASIAN AEROSPACE CORPORATION
PHILIPPINES
BY: BY:
CAPTAIN MANUEL 10 L. TAMAYO PIERO fﬂ'OFFER T. RODRIGUEZ

Director Gen_eral Vice President

WITNESSES

OSCAR B.
Chief Ad

METILLO, JR.
inistrative Officer

CAPTAIN ROBERTO ANDRES A.
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ACKNOWLEDGEMENT
REPUBLIC OF THE PHILIPPINES )
CITY OF )S.S. _ Ci] LA ;
J4
BEFORE ME, a Notary Public for and in, £y e ¢ this
day of appeared the following person presenting to me their
respective identifications, to wit:
Name Competent Date and Place of
Evidence of Issue
Identity
CAPTAIN MANUEL ANTONIO L. TAMAYO CAAP ID No. Pasay City
Civil Aviation Authority of the Philippines 0001
PIERO KRISTOFFER T. RODRIGUEZ DRNER. LICENSE NO.
RC MET AvaLA
Asian Aerospace Corporation N2S-08-025647 J o

Known to me known to be the same persons who executed and voluntarily signed the
foregoing Contract which they acknowledge before me as their own free and voluntary act
and deed and with full authority to sign in that capacity.

This instrument refers to the Contract entitled Lease of Aircraft for CAAP-FICG Flight
Operations Mission Nationwide-Emergency Flight Inspection with Reference No. C.A. No. G-2024-
074 and consisting of three (3) pages including this page where the acknowledgement is
written, duly signed by the parties and their instrumental witnesses thereof.

WITNESS MY HAND AND SEAL, on the date and place above written.

ATTY. IANNDES - é :
fbtany Public Miall 2024 Sl .""I;;‘v_»as'tﬂ

ol ‘u'htﬂ 31 Deﬁ?m er20n, 2024, Mia
: ecdnari@gmail.com
ngsued-at': -‘i S, M. M.
Issued on:
- Doc. No. W

Page No. bg

Book No. (/Sh\
Series of: ’V"P
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